University of Detroit Mercy

Financial Report
June 30, 2014



University of Detroit Mercy

Contents
Report Letter 1-2
Financial Statements
Balance Sheet 3
Statement of Activities and Changes in Net Assets 4
Statement of Cash Flows 5

Notes to Financial Statements 6-30





amanda.omalley
Macomb

amanda.omalley
Praxity











University of Detroit Mercy

See Notes to Financial Statements. 5





















University of Detroit Mercy

Notes to Financial Statements
June 30, 2014 and 2013

Note 2 - Notes Receivable

At June 30, notes receivable and the related allowance for doubtful accounts consisted
of the following:

2014 2013
Perkins $ 15,163,150 $ 15,242,925
Other federal loan programs 5,537,192 5,560,641
Institutional loans 75,330 25,331
Subtotal 20,775,672 20,828,897
Less allowance for doubtful accounts:
Beginning of the year (4,110,690)  (4,096,232)
Increases (138,491) (216,829)
Write-offs (recoveries) (2,866) 202,371
Balance - End of year (4,252,047)  (4,110,690)
Net notes receivable $ 16,523,625 $ 16,718,207

In addition to Perkins, the University participates in the Health Professionals Student,
Nursing Student, Nurse Faculty, and ARRA-Nurse Faculty federal revolving loan
programs. The availability of funds for loans under these programs is primarily
dependent on reimbursements to the pool from repayments on outstanding loans.
Loans disbursed under the federal programs are able to be assigned to the federal
government in certain non-repayment situations. In these situations, the federal portion
of the loan balance is guaranteed. At June 30, 2014 and 2013, the following amounts
were past due under the student loan programs:

181 days to
Current 1-180 Days 2 years Over 2 years Total
June 30, 2014 $ 16,282,475 $ 1,173,563 $ 850,827 $ 2,468,807 $ 20,775,672
June 30, 2013 16,273,984 1,344,689 911,304 2,298,920 20,828,897

The University records an allowance for doubtful accounts for its portion of the student
loan when, in management’s judgment, it is probable a portion of the loan will not be
collected. The allowance for doubtful accounts is assessed annually and based on prior
collections and delinquency status.
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University of Detroit Mercy

Notes to Financial Statements
June 30, 2014 and 2013

Note 4 - Fair Value Measurements (Continued)

Assets and Liabilities Measured at Fair Value on a
Recurring Basis at June 30, 2014
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University of Detroit Mercy

Notes to Financial Statements
June 30, 2014 and 2013

Note 4 - Fair Value Measurements (Continued)

Assets and Liabilities Measured at Fair Value on a
Recurring Basis at June 30, 2013

Balance at
Level 1 Level 2 Level 3 June 30, 2013
Assets - Investments
Pooled investment funds:
Equity:
Domestic $ 17,033,052 $ - 3 - $ 17,033,052
Non-U.S. 4,158,666 - - 4,158,666
Fixed income -
Mutual funds 6,716,687 - - 6,716,687
Total pooled
investment funds 27,908,405 - - 27,908,405
Other investments:
Debt securities - 113,500 - 113,500
Mutual funds 796,374 - - 796,374
Equity and other - 63,480 - 63,480
Total $ 28,704,779 $ 176,980 $ - $ 28,881,759
Liabilities - Interest rate swap
agreement $ - $ 4902331 $ - $ 4,902,331
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University of Detroit Mercy

Notes to Financial Statements
June 30, 2014 and 2013

Note 5 - Properties

Properties consist of the following:

Note 6 - Revolving Lines of Credit, Notes, and Bonds Payable

Long-term debt consists of the following:
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University of Detroit Mercy

Notes to Financial Statements
June 30, 2014 and 2013

Note 6 - Revolving Lines of Credit, Notes, and Bonds Payable (Continued)

Future principal maturities of the bonds are as follows:

Years Ending

June 30 Amount
2015 $ 1,000,000
2016 1,040,000
2017 1,095,000
2018 1,140,000
2019 1,190,000

2020 and after 37,845,000

Total $ 43,310,000

Series 2007 Bonds proceeds were used to advance refund $6,680,000 of Series 1996
Bonds with an average interest rate of 6 percent and $7,865,000 of Series 2003 Bonds
with a variable interest rate. The proceeds of $6,901,962 and $7,991,055 for the Series
1996 Bonds and the Series 2003 Bonds, net of underwriting and other issuance costs of
$46,876 and $60,749, respectively, were deposited in escrow funds to provide for all
future debt service payments on the original bonds. As a result, the bonds are
considered to be defeased and the long-term debt for the bonds has been removed
from the University’s financial statements.

In July 2011, the University issued Michigan Higher Education Facilities Authority
Limited Obligation Revenue Bonds, Series 2011, in the amount of $16,000,000. The
proceeds of the bonds were used to fund certain capital projects of the University. The
bonds bear interest at a variable rate, with interest due monthly and principal due
annually through 2040. Principal payments began on November 1, 2012.

The Series 2007 and Series 2011 Bonds are collateralized by separate outstanding
letters of credit from a financial institution that expire on July 21, 2014. The bonds
become callable on demand upon the expiration of the letters of credit.

On July 1, 2014, an alternate credit facility was put in place with another financial
institution to replace the letters of credit existing at that time. The new letters of credit
expire on July 16, 2019.

The University has agreed to certain covenants, including maintenance of operations and
debt service ratios.
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